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Issues of the Car-related Tax Systems of the Local Governments
of Japan

Masaki NAKAHIGASHI*

This paper clarifies the transition of the car-related local tax system after the change
of the tax system for road construction in Japan together with the scale and regional
disparities of car-related local tax income in fiscal year 2011. In addition, it evaluates the car-
related local tax system in Japan based on the principle of local taxation. The car-related
local tax system as the cost of environmental burden has mainly three issues : the issue
of consistency with the fairness of the tax burden, the issue of the ideal tax bases for car-
related local taxes combined with the ideal ways for the regional allocation of the local
transfer tax, and the issue of the disparities among local governments in the burden of car-
related local taxes.
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