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The Debate over the Automobile Tax System

Kazuhiro OHTA*

Since the tax revenues earmarked for road projects through automobile-related taxation
were reallocated to general revenue, questions have been raised about the proper grounds
for automobile-related taxes. Although this issue has been argued from two opposing sides,
the same points remain in dispute regarding the issue of the proper grounds for taxation.
This paper attempts to sort out the interpretations about automobile-related taxes that
have been presented from the two different standpoints of public finance economics and
tax theory on one hand and the field of road transport economics on the other hand. The
paper concludes that there are genuine differences on the functions fulfilled by automobile-
related taxes and makes the point that a matter like this which involves taxation must be
left for the political process to resolve.
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