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Deregulation and Structure of the Trucking Industry

Minoru SAITO”

The deregulation of road freight transportation started in 1990 with the enactment
of Freight Motor Carrier Act. Deregulation has had contrasting effects on general
freight motor carriers and on special consolidated freight motor carriers. The former has
been inundated with new entries while the latter has seen trucking companies withdraw-
ing from the market. As price competition intensifies and trucking firm finances dete-
riorate, the bankruptcy of trucking companies is expanding. Illegal overloading of
goods and overly extended driving times are rampant, giving rise to fears of increased
traffic accidents involving heavy trucks. Meanwhile, the emergence of third party
logistics (3PL) in response to escalating competition from deregulation is attracting

attention.
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