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Greening Road Transport Related Taxes :
Historical Backgrounds and Policy Implications in Europe,
US and Japan, and Estimation of Effects

Yoshitsugu HAYASHI”

The paper discusses greening of road transport related tax, incorporating theoretical
rationales, positioning in its political backgrounds, and implications in Europe, US and
Japan. While Germany and Japan have sought for greening road related taxes such as
fuel and vehicle as economic measures to reduce emissions, UK has been taking
policies to reduce the road traffic demand as tradition. The State of California has
introduced regulations in sales of cars below emission standard and recently compul-
sory sales of zero/low emission vehicles. Such regulations in the US have given strong
incentives to car producers to develop zero/low emission engines. The paper also tries
to estimate the effects of greening taxes in a general way so as to compare greening
of vehicle tax and introduction of carbon tax. As a result of analysis, appropriate
combinations of these policies are very effective.
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